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SUBJECT: PRESS RELEASE ON EXIMBANK LOAN TO YUGOSLAVIA 

FOLLOWING IS FINAL TEXT OF EXPORT-IMPORT BANK RELEASE ON 
THE DIRECT LOAN OF DOLS 2,678,000 TO KRIVAJA OF YUGOSLAVIA. 
RELEASE IS SCHEDULED FOR ANNOUNCEMENT HERE IN WASHINGTON, 
D.C. FOR A.M. PAPERS, FRIDAY, OCTOBER 12, 1973. 

QUOTE: EXIMBANK SUPPORTS NEARLY $6 MILLION SALE OF U.S. 

EQUIPMENT EOR EIBERBOARD PLANT IN YUGOSLAVIA 

TO HELP FINANCE A $5,950,000 SALE OE U.S. EQUIPMENT, 

MATERIALS AND SERVICES REQUIRED IN THE CONSTRUCTION OE A 
MEDIUM DENSITY FIBERBOARD PLANT IN YUGOSLAVIA, THE BOARD OF 
DIRECTORS OE THE EXPORT-IMPORT BANK OF THE UNITED STATES HAS 
AUTHORIZED A DIRECT LOAN OF $2,678,000 TO FINANCE 45 PERCENT 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 200552 

OF THE U.S. COSTS AND A EINANCIAL GUARANTEE OE A LOAN OF 



Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



$2,678,000 FROM FRENCH AMERICAN BANKING CORPORATION TO 
EINANCE ANOTHER 45 PERCENT, ACCORDING TO EXIMBANK'S CHAIRMAN 
HENRY KEARNS. MILLER HOEFT INC., OF RICHMOND, VIRGINIA, 

WILL ACT AS PROCESS CONSULTANTS. 

THE OBLIGOR IS INDUSTRIJSKI KOMBINAT ''KRIVAJA,'' WHICH WAS 
ESTABLISHED IN 1894 AND IS ENGAGED IN FORESTRY, WOOD PRODUCTS, 
METAL WORKING AND CONSTRUCTION. KRIVAJA WILL MAKE A CASH 
PAYMENT OF 10 PERCENT OF THE TOTAL U.S. COSTS OR $594,000. 

KRIVAJA WILL PARTICIPATE IN A JOINT VENTURE TO CONSTRUCT AND 
OPERATE THE FIBERBOARD MANUEACTURING PLANT. KRIVAJA WILL 
HOLD A 60 PERCENT EQUITY IN THE VENTURE. CIFAL, S.A. OF 
PARIS AND THE INTERNATIONAL INVESTMENT CORPORATION FOR 
YUGOSLAVIA BASED IN LONDON, WILL EACH HOLD A 20 PERCENT 
EQUITY. 

THE LOANS ARE TO BE REPAID IN 16 SEMIANNUAL INSTALLMENTS 
BEGINNING MARCH 10, 1976, WITH EXIMBANK'S DIRECT LOAN OE 
$2,678,000 TO BE REPAID OUT OF THE LAST 8 INSTALLMENTS WITH 
INTEREST AT AN ANNUAL RATE OF 6 PERCENT ON OUTSTANDING 
BALANCES. REPAYMENT OE ALL LOANS IS TO BE GUARANTEED BY 
THE PRIVREDNA BANKA OE SARAJEVO. UNQUOTE KISSINGER 
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